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Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant
 

As previously disclosed, on February 28, 2020, The Joint Corp. (the “Company”) entered into a Credit Agreement (the “Credit Agreement”), with JPMorgan Chase
Bank, N.A., individually, and as Administrative Agent and Issuing Bank (the “Lender”). The Credit Agreement provides for senior secured credit facilities (the "Credit
Facilities") in the amount of $7,500,000, including a $2,000,000 revolver (the "Revolver") and $5,500,000 development line of credit (the "Line of Credit").

 
On March 18, 2020, the Company delivered notice to the Lender to draw down $2,000,000 under the Revolver as a precautionary measure in order to further

strengthen its cash position and provide financial flexibility in light of the current uncertainty in the global markets resulting from the COVID-19 outbreak.
 
The drawn down amount is due and payable no later than February 28, 2022 and bears interest at a rate equal to a six-month reserve adjusted Eurocurrency rate plus

2.00%. The drawn down amount may be repaid at any time without penalty, other than customary breakage fees if it is repaid earlier than six months from the date of funding.
 
For a description of the Credit Facilities, including material terms and conditions, see the Company’s Current Report on Form 8-K filed with the Securities and

Exchange Commission on March 3, 2020, which description is incorporated herein by reference.
 

 

http://www.sec.gov/Archives/edgar/data/1612630/000117184320001432/f8k_030320.htm
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